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the committee statement?

theze 1s no doubt about that.

SENATOR GEORGE: No, no, certainly not.

SENATOR CHANBERS: Well how are they going to gain?

SENATOR GEORGE: Well I guess I finally get the idea what
you are asking. I guess a baker bakes bread and sells 1t
for a profit, and a bond house sells bonds for a profit,

SENATOR CHAX3ERS: But why are the S & L's interested, on

SENATOR GEORGE: The S & L can increase its capital, which
in turn it has available for loaning for either construction
or buying o l der homes.

SENATOR CHANBERS: Okay, and they will be able to borrow
at a zate lg pez cent to 2 percent below the conventional
mortgage rate?

SENATOR GEORGE: That is the estimate. The estimate is arrived
fz'om comparing it with those other 35 states that dn have
this kind o= bill on their books.

SENATOR CHANBERS: When 1t says "the borrower", do they mean
...First of all the money from this fund will not be available
to an indiv dual. It's available only to lend1ng institutions.

SENATOR GEORGE: That's correct, they' ll channel it through
the exist1ng agencies.

SENATOR CHANBERS: Now without this bill. ..all right first to
have a conventional lending rate there would have to be some
body or some institution fzom wh1ch these current borrowers
would borrow. Who are those agencies, o r wnat ar e t h e y ?

SENATOR GEORGE: A conventional institution would be an S & L.
It couldn't be a bank because, as far as I know, a bank could
not make a 25 or 3 0 y ear r a nge l oan . It would have to be a
savings and loan institution.

SENATOR CHANBERS: Okay so now for these lenders to be able
to borrow under this bill from the fund at a rate 14 percent
to 24 percent below the conventional rate, who are they com
peting with? Who has established that rate?

SENATOR GEORGE: They would have to prove that they are not
capable of competing with the regular interest rates that are
in existence at the time on the market. I f t h e y can p r ove
that, simply meaning by showing that they belong into a lower
or moderate 1ncome group, then they would qualify for a loan

SENATOR CHANBERS: So then this bill will provide loans to
the individual home purchaser? I thought it would make money
available only to lending institutions.

SENATOR GEORGE: Well this is a three stage affair. The money
is made available to the lending institutions, and then they
in turn deal with the individual who wants to either build or
buy a home.

SENATOR CHAPDERS: And they, at that point,. . . the l e n d i n g
institution has gotten money from the funa.

SENATOR GEORGE: Yes.

at a lower interest rate.


